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Abstract

China is the largest automotive market in the world. The Chinese automotive share occupies 34 percent
of the world. At the same time, Japanese automotive industry is shifting the production of next-generation
vehicles such as Hybrid electric vehicle and Electric vehicle. This study focuses on a topic about the
development of next-generation automotive industry between China and Japan. We try to analyze the
characteristic of the automotive industry and the evaluation of how much the production of Hybrid electric
vehicle and Electric vehicle affects the automotive market in China and Japan by using the Input-Output
model. The volume of the foreign trade between two counties keep on growing sustainably after China
entered the WTO .We will try to make a simulation to analysis the economic impacts by changing the trade
coefficient of the machinery industry. We also consider hat how we can build a relationship of coexistence
and competition between two countries in the future.
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